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AOjustmenis far:
Depreciztion 92188 B8, T3
Accrual for retirement and severance benalils 7B 0,54
E=d debi mipersa 59 1,570
Sales wWarTanty expensg &7 -
Amariization 10,544 13,082
Imignest cost 12,141 2,145
D=hir badl ot panss 1,025 10.Za7
Exin on foreign cumency ranslation IT27 [LEES
Loss on dispossl ol acroums recevebls - tade 340 -
Loss on disposal of tangible assos 238 1,339
Loss on Ereairmam of @ngible assets 5,284 -
Loss on imgairment of intangble asseis 470 3807
Eain lloss) on valuation ol eguity method Socounted imvesiments | 144, 523 | 731
E=in on disposal of vailable-for-ssie sacurities Th£38| -
Loss on imgairmen of availisble-for-sale seouriies 1,500 -
Loss on valuation of dervaives 17 B
Loss [gainl on Sisposal of mhor non-ourre Sssms 12,677| 24
Lozs on imisairmen: of othar men-cument ZEsets n
Loss [gain] on disposal o equity mathod acoranted ivEsimants 135,757 337
LOss 0n imgairment of equity methnd acrounied iveshments - 93 587
Raversal of sllowanos for doubthul acoounts 13,423 -
Mizrnllansous incomae =M 1471
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NON-CONSOLIDATED STATEMENTS OF NON-CONSOLIDATED STATEMENTS OF
CASH FLOWS CASH FLOWS

For the years ended Dacember 31, 2010 and 2009 Far the years ended December 31, 2010 and 200%
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Chanpes in assets and laddEiies: CASH FLOW S FROM INVESTIMNG ACTWITIES
Acounts and noies recoable - irade w38 324 Fedemmion of shori-term lens wans w 54T
Acrounts and noies recevable - mher 0,07TH Decreasa in financial instrumeants 4,104 -
hor curreni assets |%.288] Diecreaca ini long-term financial insrumems - 5
Cwrreni derivaiive INSTrUMents assets 9306 Disposal of eguity method accoumed iMvestments 187,570 1,841
Curreni deferred G assets 155311 Duzposal of propery, plant and equisment 10 458
Invenories 48,00% Redemmion ol long-term lnans 1 e
[Rher Non-CUrren: 355915 125841 Increase in shori-erm financil instrumantis 12433
Defarmod X assoms 106, 7471 Increase in shori-term loens =27 25 7e2)
Accounts and noies payekle - rade 49478 Incresse in bong-mrm financisl instroments 13l -
Accounts and noies payable - othar 31515 Aoguisition of equity method accounted ie=mmaems 2,575 145 27E)
ehor current Lagdlities 1263481 Acguisition of property. plant and sguipment 174,874 Z8d. 147
Curreni portion of bong-1erm sccownts and noles payshile - other nazm Acguisition of Iesangible assets 13,151 (1810
Long-tenm deposi received - 16 Increasa in kong-term loans 1155 [
Curreni derivaiive insEruments 1,522 [1DE96] Aoguisition of availlable-lor-sale securities £1,848| |1 58]
Acorual for etimmen and SaverEnos benefits, net 14,742 1303 Increase of mher non-turren: assels |523| [7B4)
Payment ol retiremiont and sevorancs bemaliis [11,B84] 116,345]
Transier 1o resende for retiremant and saverance benefins 1z HET CASH USED I INVESTING ACTIVITIES W [52,B031 W I54E5,510]
Long-tern aoocunts and noes payable - other &52
Dederread G labilities - 110,454]
Dividends receved from assocates &, 1574 18,420

HET CASH FRINIDED BY DFERATING ACTIVITIES W 2E3,178 W 2T, 136
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For the years ended Decernbar 31, 2010 and 2009
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CASH FLI'WS FROM FIMARCING ACTVITIES
Procosds. from short-torm bormwings w1318 902 w1 AL 579
Procodsis from issuance of shon-tarm debeniures 123, 104 139,734
Protosds fnom issuance of debeniures S40,065 50,000
Proceeds Imim Long-2enm bormwings 155,867 114,387
InCrease inmher current liabiliies - 1
Regayment of shori-ierm borrowings 1,432,123| 11,00z, 570]
Regaymant of shor-ierm debemures 1202, 084| -
Regaymant of current portion of other non-current Babiitkes (498 74T]
Regaymant of current portion of long-term bommmowings. =
Regaymani of current poriion of debeniures -
Dividands paid 1172931
HWET CASH FROWIDED BY |USED IM] FINAMCING ACTIVITIES 1178, B&] IEZ.913
HET IRCREASE IH CASHAND CASH EQUIWALENTS 5,148
Cash and cash oquivalenis o bogisming of year 12,08%
CASH AND CASH EGUINA LENTS AT EXID 0F YEAR W08 208 WTT 23T

CEEAT EXFECTANIDRE. -]

KPMG Samjong Accounting Corp. expressed an unqualified audit opinion
together with following two emphasizing paragraphs as to the consolidated
financial statements of Kumho Petrochemical Co., Ltd. for the year ended
December 31, 2010 in its audit report dated on March 30, 2011.

1] Business Restructuring Plan

Kumha Agiana Eroup, including the Company, snnounced & Business Rastructuring Plan that [l the Company and Asiana
Aijrlines will be reguired to makewoluntary afforts to improve their financial health, and Jil Kuembo Industrizl and Kumbo
Tira will plan tha workowt for debt rescheduling and corporata restructuring led by thair creditor banks. In ralation to this
plan, on Jurss 8, 7010, tho Company anterad ints a contract with its craditor banks and has bean saeouting tha plan sudh 2=
making afforts to reduce expansos.

2] Change of consolidated subsidiaries

Kumha Tira and its subsidiariss hawe bosn sxcluded from consolidated subsidizriss, dus to the wark-owt plan for dobt
raschaduling and corporate restructuring Led by its creditor banks. Tha prior pariod’s statemant of cperations, pressntad
comparativaly, is raclassified to show the discontinusd opsrations separataly from contirming oparations.



