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CREAT EXFECTATIONS m

INDEPENDENT
AUDITORS’ REPORT

Basad on a report originally issued in Korean

The Board of Directors and Stockholders
Kumho Petrochemical Co., Ltd.:

Wi hawa audited tha accomparnying non-consclidated statamant of financial position of Kumho Petrochemical Co., Lid

|the "Company ] as of Dacembar 31, 2010, and the ralsted non-consolidated statemants of oparations, sppropriation of
retzined sarnings, changas in aguity and cach Flows for tha yoar thon andod. Thasa non-consolidated finandial statomants
ara tha responsibility of the Company’s ¢ gamart. Dur rasponsibility is to sxprass an opinéan on thess non-

conzolidated financial statements based on our audit. Tha accompanying non-consolidated financial statements of the
Company as of Dacembar 31, 7007, wara audited by other auditors, whose raport thereon dated March 22, 2000, expressad

an ungualifiad opinion oni those stataments.

'Wa conductad our sudit in accordance with auditing standards ganerally accaptod in tha Aepublic of Korea. Thosa
standards requira that wa plan and parform the sudit to obisin reasonable asswrance aboutwhathar tha financial
statemants ara frae of material misstatement. &n audit includes examining, on a test basis, evidence supparting the
amounts and disclosures in tha financial statemants. &n swdit also includes assessing tha accounting principlas usad and
sigrificant actimatos made by managamant, aswell as evsluating tha cvorall financial ctatemant prosentation. W balisa
that our audit providas a reasenabla bacsis for our opinion.

In caur gpinion, tha non-consolidated inandal statements rafarred to sbova prasent fairly, in 2l matarial respacts,

tha financial position of Kumho Patrochemical Co., Ltd. as of Dacembar 31, 3010 and the results of its oparations,
approgriation of its rataired earmings, the changes in its equity and its cash flows for the year then andaed in conformity
with accounting principles generally accapted in tha Republic of Korea.

'Without gualifying our opinion, we draw sttantion ko the Following:

#g discussad in note Z[a| to the non-consolidated financizl statemants, acocounting principlas and auditing standards
and thair application in practice wary amang countries. Tha accompanying non-conselidated financial statemants are
not intended to prasant the financizl position, results of oparations, changas in equity and cash flows in sccordance
with accounting principlas and practicas generally sccapted in countries othar than the Rapublic of Koroa. In addition,
tha proceduras and practices utilized in the Republic of Morea to audit such non-consolidated financial statements may
diffar from thosa genarally sccepted and sppliad in other countries. Accordingly, this rapert and tha accompanying non-
consolidated financial stataments are for use by thosa knowledgeabla about Korean accounting prindples and auditing
standards and their application in practica.

Az discussed in neota 37 to the non-consclidated financial statemants, on Decambar 30, 2009, Kumha Asiana Group,
including the Company, announced 2 Business Restructuring Plan that [1] tha Compamy and Aciana Airlines will ba
reguirad cnly to maka waluntary afforts to improve thair financial hestth, and (2] Kumo Industrial and Kumbo Tire will
plan the workeat for debt reschaduling and corporate restructuring Led by their creditor banks. In ralation to this plan, on
Juna 8, 200, tha Company anterad into a contract with its croditor banks and has besn sascuting tha plan such 2z making
an offort to reducs expences.
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