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SHAREHOLDER
VALUE

With the global economic recovery in full swing in 2010, stock markets

everywhere made sharp gains. KKPC shares far outperformed the KOSPI and
other indexes. Our provision of transparent and impartial information on our

business position and prospects enabled our shares to achieve a proper valuation
during the year as we continued to strive to enhance shareholdervalue.

Capital Market Overview

In 2010, a gradual improvemant in consumar sentimant
and eepansiorary monstary policies in @very country

1o stimulate economiss in the wake of the 2008 global
fimancial crisis helped accalerate the global scanamic
recoweny. Exchange rates stabilized and low-interast
policies putin place to stimulate the economy continued.
&lthough thie KOSH index fell to 1,541 points in May on
fears that the financial orisis that startad in Greacewould
spraad across Europs, it recovered in the second half of
thieyear 1o close up 21.5% at 2051 peints.

Share Performance

Dur chares startad thayear at KEW 20,550 and initially
headed dowrward as the market focused on uncertainty
surrcunding thie Kumhbio Asiana Group rathar that sur
corporats value or sales parformance. That uncartainty
wiak resobred in March 2010 when Chan-Koo Parkwas
re-appointed chairman and announced that KEPT would
saparats from the Kumhbio Aziana Group and tfransform

it elf into a specialized chemical group. Shortly aflsrward,

tha markst focus quickly shifted to our rapidly improving
buginess results, igniting a sharp rally that propellsd our
chares up 3378% to cloce thayear at KRW 90,400, This
performancs sasy outparformed the KOSPl and chemicals
indexes, which rose 21.9% and 556.2%, respectively. Wa ara
corfident that wewill once again achievae a record-satling
performanca in 2011 and that our sharevaluswill cortinus
to rise as the markets re-svaluats our trus corporata
worth.

IR Initiatives

Our active IR focus is on saming a fair corporate waluation
from tha markst through timely dsclesura of businass
rasults and pending issuss and building relaticnchips

of trustwith irvastors towin over quality long-tsrm
investors. In 2010, & year inwhichwa signed MOUs with
craditor banks ralated to tha compary normalization
plan, wa focused on one-on-one maetingswith both Local
and forgign institut onal investors to i mprove market
parlicipant understanding of hes Kumnho &siana Group

risk had besn resolved as well as publidzs the improved
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business performance of us and our chemical affiliates.
In addition to a non-deal roadshow in Korea in November
and quarterly conference calls for foreign investors,

we participated in an active calendar of conferences

and corporate days throughout the year. In the interest
of providing fair, transparent, and timely disclosure to

all investors, we also continued to expand the scope of
information available on our IR website.

Share Dividend

It is our policy to consistently return a fair and reasonable
portion of our profits to our investors. We determine

this dividend based on a number of factors, including
profit size, future investment plans, and current financial
structure. Although the board decided to forego a cash
dividend for fiscal 2009 due to a majorvaluation loss on
equity-method investments and a temporary liquidity
squeeze, our solid performance and improved outlook
enabled it to declare a cash dividend of KRW 1,000 per
share forfiscal 2010, 33.3% higher than our 2008 dividend.

Annual Report Recognition

Our 2009 annual reportwas recognized by a number of
prestigious awards competitions in 2010. We took Silver
at the 2010 ARC Awards and Gold at the 2010 Galaxy
Awards, both hosted by MerComm. We also took Gold at
the 2009 Vision Awards [28th overalll and Platinum at

the 2010 Spotlight Awards [2éth overall), both hosted by
the League of American Communications Professionals
[LACP). This strong showing with awards in the four major
annual report competitions raised our profile in global
capital markets, further enhancing our credibility with the
investment community.

"Our provision of transparent and impartial information on our

business position and prospects enabled our shares to achieve a

proper valuation during the year.”
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Key Figures
1
2010 2009
SHARE DATA
Number of Shares 28.44T7,933 28,447,933
Commaon Shares 25628 LLT 25,424 447
Preferred Shares 3,023,485 3,023,486
Market Capitalization in KRW Millions 2,378,190 545,635
Credit Rating frem Kaorea Information Service EBBD BEE-
PER SHARE DATA [IN KRW)
Net Income 2361 -31,003
Baak Value 44,389 26,782
Oividend 1,000 -
Share Price
Year-End F0,400 20,450
High F1,100 40,300
Lawr 1&,100 15,500
SHAREHOLDER STRUCTURE
Major Sharehalders 40.12% 446,84%
Free Flaat I7.8%% NAT%R
KKPC Stock Price vs. Key Indexes KKPC Stock Performance in 2010
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