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Stocks under coverage

Company Rating Price Target price
SEAMR (011170 KS) BUY 215,500 280,000
LG 35t (051910 KS) BUY 314,000 380,000
S2AIR (011780 KS) BUY 116,000 140,000
Bt3t7|o]Z (009830 KS) HOLD 16,600 18,000
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Figure 2 23l Price range (2006-2012)
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Figure 3 E2EIC|Q Price range (2006-2012)

(US$/MT)
5,000 [
4,500 |
4,000
3,500
3,000
2,500
2,000
1,500
1,000 |
500

0

Jan Feb  Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Max-Min —— 2012

Avg

X}2: Datastream, O|2HOIAIS T 2| M X|AIE]

Mirae Asset Securities



Y, CFA, Analyst, 3774 6012, yb.kwon@miraeasset.com

Hosst

J
RAE ASSET

E2E, 3774 1478, wthong@miraeasset.com ol s
Figure 4 HiIZFl Price range (2006-2012)
(US$/MT)
1,600 r
1,400 r
1,200 r
1,000 r
800
600 r
400 -
200 r
0
Jan Feb  Mar Apr May Jun Jul Aug Oct Nov Dec
Max-Min —— 2012
Xt&: Datastream, O2HOIAIS T 2| MX|MIE
Figure 5 7t Z7|3l5 oM = P/E
)
14 A
12
10 -
8 -
6 -
4 -
2 -
0
LGC HPC SOIL HWC SKI GS
B Trough P/E H Implied P/E (Call option value)
Atz: Oj2HolASE 2| MR |IdE
Figure 6 7t 27|3|5 mHolAMel =™ P/E F£H
Call option value
2 i (o)
Earnings Implied Fair P/Eat (/c_)
Earninas Trough P/E value . . P/E in call early premium
g (B) CrrE) Pegk Mld—gycle Call option option recovery vs. Trough
earnings earnings value (D) value (B+E) P/E)
(E=D/A)
Refining
SKI 100 4.7 471.4 127 65 337 3.4 8.1 71
SOIL 100 7.9 791.2 142 79 398 4.0 11.9 50
GS 100 5.4 536.2 118 59 262 2.6 8.0 49
Average 6.0 3.3 9.3 55
Petrochemical
LGC 100 7.8 777.8 136 73 451 4.5 12.3 58
HPC 100 5.3 525.1 219 94 517 5.2 10.4 99
KKPC 100 3.7 369.2 224 91 470 4.7 8.4 127
HWC 100 4.9 493.3 176 78 444 4.4 9.4 90
Average 5.4 4.7 10.1 87
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Figure 7 &= GDP HEE, $&5718, LG I8t F7} (% YoY)
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Recommendations

S=H EXoiA (1 71D)

Buy : $4Z57| CHH| 227} +0% =t
Hold : $1257 | CHH| 2HZ7} +10%0 LA
Reduce : 31357} CiH| 2827} +10%=at
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REMARK: Korean analyst is only responsible for Korean securities and relevant sectors only.
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