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Target price
Current price (21 Au

Upside/downside

Consensus target price
Difference from consensus
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KRW145,000
KRW125,000

16.0%
KRW150,727
-3.8%

gust

Forecast earnings & valuation

Dec-10A
3,886
359.5
471.4

Fiscal year ending
Revenue (KRWb)

Op EBIT (KRWb)

Net income (KRWb)
Norm profit (KRWb) 471.4
EPS (KRW) 20,625
EPS growth NA
P/E (x) 6.0
EV/EBITDA (x) 3.2
Dividend yield 0.8%
P/B (x) 4.3
ROE 75.0%
Net debt/equity 264.6%
Cons EPS (KRW) 20,625
Prev EPS (adj) (KRW)

Dec-11A
6,457
842.2
505.6
505.6

18,124
-12.1%
6.8
33
1.6%
2.9
44.5%
113.7%
9,409

Dec-12E
6,313
364.9
252.7
252.7
9,059

-50.0%
13.6
7.2
0.8%
2.6
16.5%
115.3%
16,723

Dec-13E
7,073
601.8
432.9
432.9

15,517
71.3%
7.9
5.1
1.2%
2.1
24.0%
85.5%
15,517

Performance

— Price Close

232,000
212,000
192,000
172,000
152,000
132,000
112,000

Aug-11

Oct-11

Dec-11

Source: Boomery

~— Relative to KOSPT (RHS)

Feb-12 Apr-12 Jun-12

Trading data

[ Market cap (KRWb/US$m)
Shares outstanding
Free float
52-week price high/low
Daily average turnover (3M)
Performance
Absolute
Relative to KOSPI
Absolute (US$)
Major shareholders
Chul Wan Park
KDB

3,748/3,309
30.5m

56.4%
KRW104,500 -
US$26.8m
12M
-30.7%
-34.9%
-34.4%

im
-5.4%

3M
11.8%
5.4%
-4.2% 15%
23.7%

14.1%

Source for data: Company, Thomson Reuters, Mirae Research estimates
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Figure 1 2 0|2 Fat

2010 2011 2012F 2013F 2014F
Sales 3,886 6,457 6,313 7,073 7,633
Synthetic rubber 2,234 3,536 3,427 4,145 4,601
Synthetic resin 1,220 1,246 1,262 1,310 1,414
Others 432 1,675 1,623 1,618 1,618
Operating profit 360 842 365 602 759
OPM (%) 9.3% 13.0% 5.8% 8.5% 9.9%
Net profit 471 506 253 433 551
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Figure 3 0]9] Rizie B — HAER OiFl, CI2AEY O, =2(KRW/USD) |
Operating profit (2012F) (% chg) Net profit (2012F) (% chq) Long-term ROE
Upstream margin +10% 370 2% 257 2% +0.5%p
Base 365 253
-10% 359 -2% 249 -2% -0.5%p
Downstream margin  +10% 396 9% 276 9% +2.2%p
Base 365 253
-10% 334 -9% 229 -9% -2.2%p
KRW/USD KRW 10% appreciation 264 4%
Base assumption (1150KRW/USD) 253 No impact
KRW 10% depreciation 242 -4%
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Figure 4 Of&%H M (2012F)
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Figure 6 P/B
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Summary financial statements
Profit & Loss
(KRWb) Dec-09A Dec-10A Dec-11A Dec-12E Dec-13E
Revenue 6,898 3,886 6,457 6,313 7,073
Cost of goods sold (5,921) (3,306) (5,410) (5,739) (6,256)
Gross profit 977 580 1,047 575 817
SGand A (866) (221) (205) (210) (215)
Op profit 110 360 842 365 602
Op EBITDA 489 509 997 547 850
Depreciation (345) (138) (146) (175) (242)
Amortisation (33) (11) 9) ) 7)
Op EBIT 110 360 842 365 602
Net interest (368) (135) (126) (99) (103)
Associates and JCEs (690) 84 73 - -
Other income (282) 287 (30) 70 87
Net exceptional income - - - - -
Profit before tax (1,229) 595 758 336 586
Tax 223 (124) (215) (70) (132)
Post-tax profit (1,006) 471 544 266 454
Minorities 383 - (38) (13) (21)
Preferred dividends
Net income (624) 471 506 253 433
Norm profit (624) 471 506 253 433
Dividends (25) (13) (23) (67) (50)
| Retained earnings (649) 458 483 186 383 |
Source: Company data, Mirae Asset Research estimates
Cashflow
(KRWb) Dec-09A Dec-10A Dec-11A Dec-12E Dec-13E
Op EBITDA 489 509 997 547 850
Decrease in working capital 807 185 (178) (146) (127)
Other operating cashflow 287 (75) 118 (44) 155
Operating cashflow 1,582 620 937 358 879
Tax paid 223 (124) (215) (70) (132)
Net interest (368) (135) (126) (99) (103)
Dividends received (690) 84 73 - -
Cashflow 747 445 670 189 645
Capital expenditure (575) (501) (291) (342) (381)
Net acquisitions - - - - -
Net investments (116) 171 122 (20) (12)
Other investing cashflow 35 215 (77) (24) (18)
Investing cashflow (656) (115) (246) (385) (410)
Dividends paid (25) (13) (23) (67) (50)
Increase in equity (34) - - - -
Increase in debt (203) (3,926) (253) 168 23
Other financing cashflow (153) 3,591 192 49 2
Financing cash flow (415) (348) (83) 150 (26)
Beginning cash 413 339 198 538 492
Total cash generated (324) (18) 340 (46) 209
Forex effects (0) - -
|_Ending cash 89 321 538 492 701 |

Source: Company data, Mirae Asset Research estimates

COMPANY INSIGHTS EMERGING MARKETS 6



J
HHGHl, Analyst, 3774 6012 yb.kwon@miraeasset.com M 7t 21 August 2012 MIRAE ASSET

ETEEE]
011780 KS
Balance Sheet
(KRWb) Dec-09A Dec-10A Dec-11A Dec-12E Dec-13E
Current assets 2,616 1,403 2,058 2,218 2,653
Cash and equivalents 339 198 538 492 701
Receivables 1,206 741 920 997 1,126
Inventories 979 450 582 710 807
Other current assets 92 13 18 19 19
Non current assets 6,301 2,718 2,656 2,858 3,006
Net operating fixed assets 4,829 1,774 1,922 2,085 2,225
Interest in associates
Other non-current ssets 1,472 943 734 772 781
Total assets 8,916 4,121 4,714 5,076 5,659
Current liabilities 6,556 2,240 2,713 2,932 3,032
Payables 1,364 523 661 744 832
ST debt 5,029 1,599 1,935 2,094 2,094
Other current liabilities 162 118 116 94 106
Total non-current liabilities 1,685 988 444 423 525
LT debt 1,458 962 373 383 406
Other non-current liabilities 226 26 71 40 118
Total liabilities 8,240 3,228 3,157 3,355 3,556
Issued capital 127 127 152 152 152
Share premium reserve 303 79 265 265 265
Reserves/Adjustments 300 32 (32) (25) (25)
Retained earnings (284) 572 1,047 1,206 1,589
Minorities 213 68 109 107 106
Other equity 16 15 15 15 15
| Total equity 676 893 1,557 1,721 2,103 |

Source: Company data, Mirae Asset Research estimates
Key Ratios

Dec-09A Dec-10A Dec-11A Dec-12E Dec-13E
Turnover growth (4.1%) (43.7%) 66.2% (2.2%) 12.0%
Gross profit growth (22.6%) (40.6%) 80.4% (45.1%) 42.3%
Operating profit growth (72.4%) 225.8% 134.2% (56.7%) 64.9%
EBITDA growth (176.0%) NA 18.1% (54.0%) 40.9%
EPS growth (924.8%) NA (12.1%) (50.0%) 71.3%
Norm BPS growth (62.2%) 143.2% 53.9% 11.9% 24.4%
Gross margin 14.2% 14.9% 16.2% 9.1% 11.6%
Operating margin 1.6% 9.3% 13.0% 5.8% 8.5%
EBITDA margin (7.0%) 22.6% 16.1% 7.6% 9.5%
EBIT margin (12.5%) 18.8% 13.7% 4.7% 6.0%
Net income margin (9.0%) 12.1% 7.8% 4.0% 6.1%
ROE (81.7%) 75.0% 44.5% 16.5% 24.0%
ROA (6.5%) 7.2% 11.4% 5.2% 8.1%
Net debt/equity 909.9% 264.6% 113.7% 115.3% 85.5%
Interest cover ratio 0.28 2.49 6.01 3.11 5.09
Dividend payout ratio (4.1%) 2.8% 4.6% 26.6% 11.6%
Inventory days 60.3 49.7 39.2 45.3 47.1
Account receivable days 63.8 69.6 52.0 57.8 58.1
Account payable days 84.1 57.7 44.6 47.4 48.6
Reported EPS (KRW) (24,526) 20,625 18,124 9,059 15,517
EPS (KRW) (24,526) 20,625 18,124 9,059 15,517
Reported BPS (KRW) 15,712 28,487 42,775 47,741 59,167
Norm BPS (KRW) 11,268 27,404 42,176 47,176 58,693
DPS (KRW) 0 1,000 2,000 1,000 1,500
Cashflow per share (KRW) 29,388 19,472 23,998 6,779 23,115
Reported P/E (x) na 6.0 6.8 13.6 7.9
P/E (x) na 6.0 6.8 13.6 7.9
P/B (x) 7.83 4.32 2.88 2.58 2.08
P/CF (x) 4.2 6.3 5.1 18.1 5.3
EV/EBITDA (x) na 3.20 3.30 7.18 5.10
EV/Operating Cashflow (x) 2.0 4.5 3.7 15.7 5.6
EV/Sales (x) 0.45 0.72 0.53 0.54 0.49

| Dividend yield 0.00% 0.81% 1.63% 0.81% 1.22% |

Source: Company data, Mirae Asset Research estimates
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